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“Strengthening Arab Economic Integration for Sustainable Development Project”
Data Analysis Training Program

for the Arab Economic Integration Department- Economic Sector, the League of Arab States
Concept Note

________

24-28 March 2019

1 INTRODUCTION
The Arab Economic Integration Department (AEID) is the department under the Economic Sector of the League of Arab States that is responsible to manage and support the implementation of the Pan Arab Free Trade Area (PAFTA) and trade negotiation process of the Arab Customs Union (ACU). The current situation indicates that the PAFTA is not fully being implemented and there is a delay in the establishment of the Arab Customs Union beyond the date declared by Arab leaders to be in 2015. 
It is important for the AEID to effectively play its role as a technical secretariat to have the required knowledge and technical skills that enable the department staff to make the necessary ad-hoc technical advices during the different Committees and working groups and to enrich technical discussions during the meetings, and more importantly to be able to draft policy notes that support the process of negotiations, annual reports  of monitoring the PAFTA implementation and compliance of members to PAFTA provisions and other requested reports by members.  
Hence, this training program is designed to enhance the technical capabilities of the AEID staff on data analysis and on how to present the analysis in technical reports. After the training, the department staff will be capable of finding all related trade data, analyze these data in an efficient way and prepare technical reports that reflect the contribution of PAFTA to intra-Arab trade and that support PAFTA members to find possible trade opportunities in the region. This will contribute to enhancing the role of the AEID in the Arab economic integration process.

2 Context and Rational
The project of Strengthening Arab Economic Integration for Sustainable Development (AEISD), by UNDP, sets as objective, provision of technical assistance to the League of Arab States (LAS), specifically Economic Sector and member states of PAFTA in working towards a deepened integration, including the PAFTA upgrading and preparations for the Arab Customs Union.

Within this context, the UNDP technical team will organize a training program for the AEID-LAS on data analysis to be conducted during the period 24-28 March 2019.  
The rational for the selection of the topic data analysis is that the AEID-LAS as a PAFTA technical secretariat is mandated prior to the PAFTA provisions to prepare several reports and to create databases which require the AEID-LAS staff to have strong technical capabilities on finding and analyzing data and to present them professionally in the reports to be circulated to PAFTA members. According to the PAFTA text, the technical secretariat shall:
· Prepare an annual report on progress of trade among member states of the program, the impact of implementation of the program on trade trends and qualitative and quantitative growth rates, and proposed solutions and projected developments in Arab and international trade. 

· Cooperate with Arab private sector federations in preparing the annual report and in including issues it (the private sector) faces as a result of the implementation of the program on the agendas of the Enforcement and Monitoring Committee and other technical committees; and attend their meetings.

· Develop the exchange of information and data between Arab States by using Arab and international communications networks; creation of databases that include economic and statistical data on Arab States; trade systems customs data; customs duties and other charges and taxes of a similar effect; Arab rules of origin; data on the production, import and export of Arab goods; data on international markets; data on international trade organizations; and rates of customs duties reductions in Arab States participating in the program.

In addition, the process of monitoring the PAFTA implementation and the full compliance of PAFTA members to PAFTA provisions has recently been developed through the adoption of new mechanisms on transparency and enforcement and the mandate to draft a new version of the annual Unified National Reports, where the AEID as a PAFTA secretariat should prepare an annual report that analyzes the developments towards the full implementation of PAFTA and analysis of intra- Arab trade highlighting the highest trading partners to each PAFTA member and the most exported and imported goods traded in the region.

3 Objectives
The main objective of the training program is to enhance technical capacity of the AEID-LAS Staff to be able to perform their duties and responsibilities as a PAFTA secretariat and to support the process of negotiations undergoing with regard to PAFTA implementation, PAFTA upgrading, and the Arab Customs Union. 
The specific objectives include:

1. Deepen the understanding of the AEID-LAS on the fundamentals of international trade theories and trade indicators;
2. Develop participants capacity on trade policy instruments and on how to find data and information on tariffs, trade and production, and how to enhance their analytical skills to use them for trade policy analysis and formulation.
3. Enhance participants knowledge on data analysis to be able to provide policy notes, annual reports and technical advices that support PAFTA members in developing their trade policy positions/formulation and to find trade opportunities to increase intra-Arab trade.
4 structure and Topics
The training program comprises theoretical and practical sessions aim at improving technical capabilities of the AEID on trade related data analysis. It will focus on Trade policy instruments and data analysis related to tariffs, non-tariff measures, production and trade. It shall cover the different sources of data related to trade policy and how to find data for PAFTA members and analyze these data in a way that supports the decision-making process.
One trade economist will carry out the training who is specialized in trade policy instruments and data analysis.

The program will be conducted through five days practical sessions as follows:

	Day/Expert
	Topic
	Objectives

	Day 1


	Opening Remarks by Ambassador Dr. Kamal Hassan Ali, LAS assistance secretary general and Mr. Quang Le, CTA of the AEISD.

	
	Topic 1: International trade theories and trade indicators. 

 
	The main learning objectives are:

- Introduction to the main International trade theories and the relevant trade indicators used to analyze trade flows such as:

· Trade Openness indicators (Trade/GDP ratio, Import content in exports, trade in intermediate goods)

· Trade composition indicators (sectoral and geographical, intra-industry trade, export diversification/concentration),  Revealed Comparative advantage (RCA), export Specialization index, revealed factor intensity)

	Day 2
	Topic 2: The two main broad categories of trade policy: tariff and non-tariff measures including the different methods for their quantification and assessment.


	- Introduction to the different trade policy measures adopted by countries including:

·  The different types of bound and applied tariffs (advalorem, Specific, mixed compound, technical)

· Non-tariff measures (SPS, TBT, Customs valuation, import licensing, pre-shipment inspection, quotas)

· The different trade policy indicators used to interpret and assess the trade policy of a country such as: Simple averages, weighted averages, advalorem equivalents, effective rate of protection, tariff dispersion, NTMs coverage ratio, NTMs frequency ratio.

- Introduction to the relation between trade policies and welfare (partial equilibrium analysis (CS, PS, deadweight loss, government revenue, trade diversion and trade creation)

	Day 3


	Topic 3: Different data and data sources including tariff, non-tariff, trade, and production data.


	This session shall familiarize participants with the required data and data sources needed in the analysis of trade policies and trade data as explained in previous sessions. Examples of data sources:

Tariffs:

· WTO Tariff Analysis Online (TAO) at http://tariffanalysis.wto.org/
· WITS

· UNCTAD TRAINS – ITC trade and Mac Maps (MFN applied tariffs, preferential tariffs and imports at the national tariff line level.) 

Non-tariff measures:

· WTO I-TIP

· UNCTAD TRAINS / WITS

· ITC Market Access Maps

Production data provided by different UN bodies such as UNIDO.

	Day 4
	Topic 4: practical exercises and simulation to create a database for Arab countries on their tariffs under different trade agreements and on trade and production. 
	This session shall allow participants a hands-on exercise on finding and analyzing tariff profiles, trade data, use existing databases such as ITC Trademap and Market Access trademap, partial equilibrium simulation tools such as WITS –SMART.

Participants will be able to find different kind of data to include in annual reports in case that some PAFTA members don’t report such data to the secretariat.

	Day 5
	Topic 5: practical work on analyzing data collected during day 4, and how to present the analysis in policy notes and technical papers.
	This will enhance participants capabilities on trade policy analysis and formulation, and they will be able to produce high quality reports that include sound analysis.
In the Simulation session, participants may use the partial equilibrium simulation tool to assess the trade flow effects (trade creation, trade diversion, revenue effects, price effects) of a tariff reduction resulting from the establishment of the ACU.


5 Expected outcomes
By the end of the training program, participants should have their knowledge improved about the different trade policy instruments, improved analytical skills, and have strengthened their capacity to apply and integrate this knowledge into their works. 

The main outcomes include:
· The AEID-LAS will fulfil its mandate as stated by the PAFTA provisions and will be able to produce efficient annual reports on the progress of trade among member states of the program, the impact of implementation of the program on trade trends and qualitative and quantitative growth rates. 

· As mandated by the PAFTA text, the AEID-LAS would develop the exchange of information and data between Arab States and create databases that include economic and statistical data on Arab States; trade systems customs data; customs duties and other charges and taxes of a similar effect; data on the production, import and export of Arab goods.
· The department is better equipped technically to monitor the PAFTA implementation process and able to support countries in drafting the new version of unified national reports and has the technical capacities to analyze data to produce the department annual report analyzing them. 
· The department will be better involved in technical discussions and provide advices related to the Arab Customs Union under the committee on Arab Customs Union and the Committee on Unified Customs tariff.
· The AEID-LAS is more efficient in using the department website by conducting and uploading different types of analysis as a tool to support the process of negotiations. 

6 Modality of delivery 

The program will be conducted in interactive sessions to enable AEID-LAS staff to engage in technical discussion and consultation with the expert in charge of the activity. The delivery would be carried out by a local training expert/trade economist. 

The training program will be implemented through three stages: i) preparation; ii) delivery and iii) post-training stage. 

In the preparatory stage, an introductory meeting will be conducted between the expert, the AEID director and the UNDP experts to provide AEID with basic materials to read and to know how they should get prepared before the training and on the other hand to provide the expert with essential information on the negotiations to focus on issues of interest to the department. 
The delivery stage will be conducted on the five days training programs. The training should include practical exercises where participants practice by hands what they learn.

Subsequent to the training program, the expert shall follow up with the AEID and shall provide any advice on how to deal with obstacles facing them implementing what they have learnt during the training.

Evaluation of outcomes of the training program will be undertaken as it will be useful for the enhancement of the quality of trainings in response to needs of LAS.

7 Target Participants
All the staff of the Arab Economic Integration Department should participate in the training program (eight members) in addition to other participants from the Economic Sector, especially the department working on statistics and databases. The total number of participants is expected to be 20 participants. Women participation will be highly encouraged.
8 Working Languages

The training program will be conducted in Arabic. 

9 Logistical Arrangements

The UNDP team will mobilize the trade economist who will provide the training and will be in charge of all the logistical arrangements and costs of the training. 
The AEID should announce the training with other departments in the Economic Sector and send the UNDP project the list of nominees. 

Participants are requested to bring a laptop to use in the simulation session. All participants will be provided with certificates of attendance in the end of the training program.
10 Method of expert Selection and Payment
In accordance with the UNDP rules and procedures.

